
China emerged as the biggest winner from the “historic” 
G20 summit in London, according to GEP’s leading 
Chinese economist.

Professor Shujie Yao said the event helped the country further 
cement its position as the world’s emerging superpower by 
allowing it to stake out its “clear leading role”.

Chinese President Hu Jintao used the summit to urge 
world governments to boost their economies and increase 
international co-operation to deal with the global financial 
crisis.

He also called for a raft of reforms, including tougher financial 
regulation and strengthening the power of less developed 
countries within the IMF and the World Bank.

His speech, coupled with his government’s $40bn contribution 
to the IMF, reinforced China’s ever-firmer position at the 
forefront of international affairs, said Professor Yao.

Professor Yao recently sparked a major debate in the Far East 
and beyond by predicting that China is poised to become the 
world’s second-largest economy.

He said: “The historical significance of the G20 summit is 
that from now on the G7/G8 will no longer have the same 
influence and power over the world economy and politics.

“In the future the G20 will replace the G7/G8 – and China is 
the biggest winner in this historical change over world affairs.

“Other countries – India and Brazil, for example – benefit at 
the same time, but the world can now see that China has a 
clear leading role among the new nations in the G20.”

Hu’s meeting with US President Barack Obama at the summit 
has been widely hailed as the dawn of a new era of co-
operation in Sino-US relations.

Hu also stressed the importance of building confidence to 
deal with the financial crisis, suggesting the problems may yet 
deepen further but that the global economy can cope.

Professor Yao added: “China has demonstrated its willingness 

and ability to help the rest of the world get out of recession 
and prevent it from entering deep depression.

“Its contribution of $40bn to the IMF was short of the $100bn 
each from Japan and the EU, but it was still the largest sum 
among the new members of the G20.

“It has shown it is one of the key leading nations in promoting 
a large economic stimulus package that is consistent with US-
UK interests.

“In fact, China is an important element in helping the G20 
work together. It has already helped Obama and Gordon 
Brown win the hearts of French and German leaders.”

Earlier this month Professor Yao made headlines around the 
world when he suggested the credit crisis has handed China a 
“once-in-a-century” chance to secure superpower status.

Using World Bank and IMF figures for GDP and output growth 
rate, he estimated China’s economy would overtake Japan’s in 
2009 – and might even have done so already.

His research also revealed the US, Japan, Germany and the UK 
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are unlikely to recover to their 2007 output levels until 2011 
or 2012 – whereas China is expected to grow at up to 8%.

Professor Yao believes the crippling effects of global 
downturn may even see China catch up with the US within the 
next 20 years, so completing its rapid rise to pre-eminence.

He said events at the summit had only served to reinforce that 
view, adding: “China will be the biggest winner as a result of 
the financial crisis, both economically and politically.

“It will be the first country in the world to get out of recession 
and will also provide hope for resource-exporting nations such 
as Russia and Brazil.

“In addition, with the G20 putting aside $100bn to help the 
poor, China’s rise will help poor countries, especially those in 
South Asia, Latin America and Africa.”

Regarded as one of the world’s foremost scholars specialising 
in China’s economy, Professor Yao is co-ordinator of GEP’s 
China and the World Economy programme and Head of the 
School of Contemporary Chinese Studies, also based at the 
University of Nottingham.

About GEP

GEP is based at the University of Nottingham and is 
substantially funded by grants from the Leverhulme 
Trust. 

In January 2008 it opened GEP in Malaysia at the 
University of Nottingham’s purpose-built Semenyih 
campus, 30km from Kuala Lumpur.

In November 2008 it launched GEP in China at the 
University of Nottingham, Ningbo, China.

GEP is keen to promote its research work and is 
committed to communicating its expertise through 
the media and to assisting journalists whenever able.
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Shujie Yao is a Professor of Economics and the co-ordinator of the Globalisation and Economic Policy Centre’s China and 
the World Economy programme. He is also Head of School at the University of Nottingham’s School of Contemporary 
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In an article published in the Journal of Asian Economic Literature he was ranked in the top 10 Chinese scholars 
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Journal and founder editor of the Journal of Chinese Economics and Business.
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