
TThhee mmaann wwhhoo
wwaarrnneedd ooff rreecceessssiioonn

TThhee eeccoonnoommiisstt wwhhoossee wwaarrnniinnggss ooff rreecceessssiioonn wweerree
iiggnnoorreedd bbyy tthhee BBaannkk ooff EEnnggllaanndd wwiillll eexxppllaaiinn wwhhaatt ccoouulldd
hhaavvee bbeeeenn ddoonnee wwhheenn hhee ddeelliivveerrss aa kkeeyynnoottee lleeccttuurree aatt
GGEEPP llaatteerr tthhiiss mmoonntthh..

TThhee iissoollaatteedd ssttaannccee ttaakkeenn bbyy MMoonneettaarryy PPoolliiccyy
CCoommmmiitttteeee mmeemmbbeerr PPrrooffeessssoorr DDaavviidd ‘‘DDaannnnyy’’
BBllaanncchhfflloowweerr ppllaacceedd hhiimm aatt tthhee cceennttrree ooff oonnee ooff tthhee
hhiigghheesstt--lleevveell ppoolliiccyymmaakkiinngg ddiissppuutteess eevveerr mmaaddee ppuubblliicc..

HHee ccoonnssiisstteennttllyy pprreeddiicctteedd tthhee UUKK wwoouulldd ppaayy aa hheeaavvyy
pprriiccee aanndd ffaallll iinnttoo aa lleennggtthhyy ddoowwnnwwaarrdd ssppiirraall iiff tthhee
BBaannkk ffaaiilleedd ttoo ssllaasshh iinntteerreesstt rraatteess ttoo ssttiimmuullaattee tthhee
aaiilliinngg eeccoonnoommyy..

Yet it was only amid the panic and seismic financial
aftershocks generated by the dramatic collapse of
giant investment bank Lehman Brothers that action
was finally taken.

Professor Blanchflower became a member of the MPC
in June 2006, but Chancellor Alistair Darling recently
confirmed to MPs that he will step down in May this
year.

He was long regarded as the Committee’s “maverick” –
a position illustrated by his monthly voting record on
the subject of proposed interest-rate changes
throughout much of 2008.

In May and June, when Professor Blanchflower called
for a 0.25% reduction, his fellow MPC members –
including Bank of England governor Mervyn King –
opted for no change.  

The same thing happened in July, except one member
even voted for a 0.25% increase.

By September Professor Blanchflower was advocating a
0.5% cut, only for the other members again to vote for
no change.

Professor Blanchflower recently admitted: “It wasn’t a
comfortable time. Externally they called me bonkers.
Various former members of the MPC said I didn’t know
what I was talking about.

“I was shocked by how many commentators went along
with the consensus and how little thought there was
about alternatives. Newspapers were saying: ‘Here he
goes again. Who listens to him?’”

British-born Professor Blanchflower, the Bruce V
Rauner Professor of Economics at Dartmouth College
in New Hampshire, flies to the UK each month to take
part in MPC meetings.

His lecture, Macroeconomic Policy Responses in the
UK, is part of GEP’s prestigious Leverhulme
Globalisation Lecture Series and will take place on
January 29.
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GGEEPP lleeccttuurreess

GEP hosts a number of public lecture series.

The Nottingham Lectures in International Economics represent a ‘masterclass’ series and attract leading academics from around the world.

The World Economy Annual Lecture, The World Economy Annual Asia Lecture and The World Economy Annual China Lecture are all sponsored by
Wiley-Blackwell, publisher of The World Economy.

The Leverhulme Globalisation Lecture Series attracts speakers from the policymaking and media community.

For more information, contact: 

Martin Stott, Bulletin PR 
Telephone: +44 (0) 115 922 8264
Mobile: 07956 917 978.
Email: martin.stott@bulletinpr.co.uk

or

Sue Berry, Centre Manager 
Telephone: +44 (0) 115 951 5469
Email: sue.berry@nottingham.ac.uk

January 2009

GEP is based at the University of Nottingham
and is substantially funded by grants from the
Leverhulme Trust. 

In January 2008 it opened GEP in Malaysia at
the University of Nottingham’s purpose-built
Semenyih campus, 30km from Kuala Lumpur.

In November 2008 it launched GEP in China at
the University of Nottingham, Ningbo, China.

GEP is keen to promote its research work and is
committed to communicating its expertise
through the media and to assisting journalists
whenever able. 

WWeebbssiittee:: wwwwww..ggeepp..oorrgg..uukk

David ‘Danny’ Blanchflower

Professor David ‘Danny’ Blanchflower
is the Bruce V Rauner Professor of
Economics at Dartmouth College in
New Hampshire. He is a Research
Associate at the National Bureau of
Economic Research and a Research
Fellow at the University of Munich's
Centre for Economic Studies and the
University of Bonn's Institute for the
Study of Labour. He has advised a
number of international bodies, including the International
Labour Organisation and the Organisation for Economic Co-
operation and Development, and won Princeton University's
Richard A Lester Prize for his book The Wage Curve.
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