
Insolvency & Debt Resolution



The World Bank Group: Structure and Functions
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Provides financial
development and
policy financing

Provides aid via
trust funds and

grants

Mobilizes private
sector investment

and provides advice

Provides political
risk insurance
(guarantees)

Settles investment
disputes



The World Bank Group: Mission and Goals
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End extreme poverty Promote shared prosperity

The World Bank has set two goals for the world to achieve by 2030:

by decreasing the
percentage of people living
on less than $1.90 a day to

no more than 3%

by fostering the income
growth of the bottom 40%
for every country
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IMPORTANCE OF
INSOLVENCY SYSTEMS



Why does insolvency reform matter?
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Essential Role of Financial Sector Stability for Investors
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Financial sector stability
requires financial institutions
to be resistant to economic

shocks and to continue to
serve its functions.

High levels of Non
Performing Loans (NPL) can
undermine the effectiveness of

the banking sector and, in
some cases, pose systemic

risks.

Modern day financial crises
have stressed the
importance of debt

enforcement and insolvency
regimes.



Insolvency and Secured Transactions
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Insolvency & Restructuring Work Stream
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Standard
Setting

Diagnostics
Technical

Assistance
Financing

Research
and

Knowledge

• Set global standard for ICR
systems - World Bank ICR
Principles together with
UNCITRAL Legislative
Guide

• Convene Task Force
Meetings to Advise Bank

• Conduct ICR ROSCs
• Conduct FSAPs with WB and

IMF colleagues
• Conduct Financial Sector

Development Strategies

• Provide support under budget
support loans requiring regulatory
reforms

• Provide support under specific loans
to support insolvency reforms

• Design manuals for judges,
insolvency & ADR practitioners

• Undertake collaborative
research on economic impact of
insolvency and ADR

• Organize regional and
international
conferences/workshops

• Review and advise on
corporate and personal
insolvency regimes

• Design out-of-court workout
and debt recovery
frameworks

• Provide capacity building for
key insolvency practitioners
and judges



International Standard Setter
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ICR Task Force

ICR Reports on the Observance of
Standards and Codes

World Bank
Principles and

the ICR Standard

Unified ICR
Standard



Standard Setting: The World Bank Principles for
Effective Insolvency and Creditor/Debtor Regimes
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Creditor/Debtor
Rights

Risk Management and Corporate
Workout

Implementation: Institutional and
Regulatory Frameworks

Legal Framework for
Insolvency

World Bank
Principles



Counterparts in Insolvency Reform

11

Ministry of
Justice

Central Bank

Ministry of
Economy

Ministry of
Finance

Other Key
Stakeholders



Partnerships
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The Global Insolvency & Debt Resolution is dedicated to generate knowledge, learning exchanges and further
research in relation to the technical areas of insolvency and debt resolution through collaboration with international
standard-setting partners as well as private and public sector actors, including:

Local Bar Associations
Local Accountants’

Associations
Multinational

Companies
Private

Law Firms



Learn More About Our Work in Insolvency Reform
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CAL BANK:

Purchase Financing

Scheme

for Gold Mining

Visit our website and download our publications

http://www.worldbank.org/en/topic/financialsector/brief/ins
olvency-and-debt-resolution



Resources
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www.worldbank.org/insolvency
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