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The World Bank Group: Structure and Functions
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Five Institutions, One Group

IBRD IDA IFC MIGA ICSID

The International
Centre for Settlement
of Investment Disputes

The Multilateral
Investment Guarantee

Agency

The International Bank The International The International
for Reconstruction and Development Finance Corporation
Development Association

Provides financial Provides aid via Mobilizes private Provides political Settles | ¢ ¢
development and trust funds and sector investment risk insurance e ZS_' '”st men
policy financing grants and provides advice (guarantees) Isputes
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The World Bank Group: Mission and Goals

The World Bank has set two goals for the world to achieve by 2030:

End extreme poverty Promote shared prosperity

by decreasing the by fostering the income
percentage of people living growth of the hottom 40%
on less than $1.90 a day to for every country

no more than 3%
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IMPORTANCE OF
INSOLVENCY SYSTEMS
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Why does insolvency reform matter?
|

Increased entrepreneurship
* Added economic value
* Greater access to credit

Increase stakeholder returns

Minimize creditors’ risk,
improve investment
* Improve recovery and

enforcement of security
* Increase investor
confidence

Reduce time and cost for
restructuring

Preserve business value of
debtor enterprise
* Viable business continue as
going concern
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Essential Role of Financial Sector Stability for Investors

Financial sector stability High levels of Non Modern day financial crises
Performing Loans (NPL) can

requires financial institutions : _ have stressed the
: . undermine the effectiveness of .
to be resistant to economic : : importance of debt
) the banking sector and, in :
shocks and to continue to enforcement and insolvency

_ _ some cases, pose systemic _
serve its functions. risks. regimes.
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PILLARS

ACTIVITIES

Insolvency and Secured Transactions

Financial Stability and Access to Finance

Efficient and Effective ST and ICR Systems

E Standard
Setting

»  Insolvency and Creditor/Debtor Rights (ICR) Standard
(FSB Designated)
» World Bank ICR Principles and Insolvency Task-Force
* ICRROSC
» |FC Toolkit on Secured Transactions and Collateral Registries
+  UNCITRAL Model Law on Secured Transactions
» Participate in UNCITRAL Warking Group VI on Secured
Transactions
«  Participate in UNIDROIT Efforts on the Convention
International Interests in Mobile Equipment
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\J Technical

N Assistance

GPFI G20 initiative
Diagnostics
[)evelnpment of secured lending & corporate insolvenq.r_ legal regimes

Development of secured lending & personal bankruptcy and micro/small business
insolvency legal regimes

Development of the insolvency regulator and associated systems

Capacity building of insolvency stakeholders (insolvency practitioners; financial institutions etc.)
Capacity building of judges

Designing Non-Performing Loan management/resclution mechanisms:

Strengthening out-of-court recovery mechanisms, including secured transactions,
arbitration and mediation frameworks

Development of local collateral registries
Design and Implementation of movable asset-based lending products in post-reform jurisdiction

Africa Round Table on Insolvency Reform (ART)

Forum for Asian Insolvency Reform (FAIR)

Legislative and Regulatory Colloguium
INSOL-UNCITRAL-World Bank Group Judicial Colloguium
Credit Infrastructure Global Training



Insolvency & Restructuring Work Stream
|

* Review and advise on
corporate and personal
insolvency regimes

» Design out-of-court workout

» Design manuals for judges,

* Set global standard for ICR insolvency & ADR practitioners

systems - World Bank ICR « Undertake collaborative

Principles together with o
ey and debt recover research on economic impact of
UNCITRAL Legislative y insolvency and ADR

Sl frameworks : _
« Provide capacity building for * Organize regional and
international

key insolvency practitioners
and judges conferences/workshops

* Convene Task Force
Meetings to Advise Bank

Research
and
Knowledge

Technical
Assistance

Standard Diagnostics

Setting

e Conduct ICR ROSCs * Provide support under budget

* Conduct FSAPs with WB and support loans requiring regulatory
IMF colleagues reforms

» Conduct Financial Sector » Provide support under specific loans
Development Strategies to support insolvency reforms
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International Standard Setter
]

World Bank
Principles and

the ICR Standard ICR Task Force

Unified ICR
Standard
UNCITRAL
Legislative Guide on
Insolvency Law

Pl blmwe: Treatmmnd ol
enlerpriie growpn o imualesecy

ICR Reports on the Observance of
Standards and Codes
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Standard Setting: The World Bank Principles for
Effective Insolvency and Creditor/Debtor Regimes

Creditor/Debtor
Rights

Risk Management and Corporate
Workout

World Bank
Principles

Implementation: Institutional and

Regulatory Frameworks Legal Framework for

Insolvency
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Counterparts in Insolvency Reform

Ministry of
Justice

]
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Central Bank ]

Ministry of
Finance

J

Other Key
Stakeholders
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Partnerships

The Global Insolvency & Debt Resolution is dedicated to generate knowledge, learning exchanges and further
research in relation to the technical areas of insolvency and debt resolution through collaboration with international
standard-setting partners as well as private and public sector actors, including:

o NAT, o
AMERICAN o ¥
BANKRUPTCY - “0" :
INSTITUTE ? -
AMERICAN BAR ASSOCIATION s soch La

g’;@ United Nations
NS UNCITRAL

European Bank

for Reconstruction and Development

. . Local Accountants’ Multinational Private
Local Bar Associations o . :
Associations Companies Law Firms
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Learn More About Our Work in Insolvency Reform

Visit our website and download our publications

http://www.worldbank.org/en/topic/financialsector/brief/ins
olvency-and-debt-resolution

WORKING GROUP ON THE TREATMENT OF MSME INSOLVENCY

Report on the Treatment of
MSME Insolvencg

@ ERHDE D\:\FORLD BANK WHOWE ARE ~ WHATWEDO  WHERE WE WORK ﬂ“

Understanding Paverty / Tapics / Financial Sector

BRIEF

Insolvency and Debt Resolution

May 10, 2017

THE WORLD BANK

PRINCIPLES FOR
EFFECTIVE INSOLVENCY AND
CREDITOR/DEBTOR REGIMES

financial inclusion and increase access to credit, which may lead to the reduction of the cost for @mwnm,
obtaining credit. Increased access to finance enhances enterprise growth, which in turn leads to
preserving employment, growth and the creation of new job opportunities.

Efficient and predictable insolvency and Debt Resolution frameworks are key drivers to improve

@lem
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VW WAVORLOBANK ORG/FINSAC

COVID-19 and Non-Performing
Loan Resolution in the Europe
and Central Asia region

Lessons learned from the global financial crisis for the pandemic

Resources

. ' Managing aRising Threat
' to Global Recovery

A conversation with Raghuram Rajan,
Carmen Reinhart and David Malpass

March 4, 202110 am ET
Q@ : .
e HINSOIVencySeries

Equitable Growth, Finance and Institutions

COVID-19 Notes

Finance Series

Broussssc

Pub
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The Calm Before the Storm: Early Evidence on Business
Insolvency Filings After the Onset of COVID-19'

FINANCE. COMPETITIVENESS AND INNOVATION PR|Nc|p|_E5 FOR February 25,2021
EQUITABLE GROWTH, FINANCE & INSTITUTIONS INSIGHT EFFECTIVE INSOLVENCY AND The COVID-19 pandemic bovgiforward am unprecedeniedcconami: compction. Ressions.in

o have typically been accompanied by an increase in the number of firms using the insalvency system. This

CREDITOR /DEBTOR REGIMES it explove the ity i e lnlene R hid v Gusines tasolvency g, Based o informisicn

from a newly created dataser. Contrary 1o early expeckations, most economies surveyed have experienced

a dectine in the number of businexs insolvencies relative to Q2 and Q3 of 2019. shows that legal reasons

may have played a key role in this decline as almost all economies covered introdiced emergency measures
making it h a debtor inta msolvency. L. : he e ]

previous crisis together with underlying factors ~such as lower sales, higher unemployment, firm liquidity

Supporting Firms in s e e el s sl Aol meiimet el
imsolvencies has disappeared. The analysis suggests that a rise in insolvency filings is likely to have jusi

in EMDE.

Restructuring and Recovery

L. Introduction

The advent of the COVID-19 pandemic rapidly led the world to an unexpected recession.*
Health containment and mitigation cfforts hindered workers” ability to perform their jobs. The
production of gouds and services was immediately impacted. leading to widespread global value
chains disruptions.* Demand for many goods, such as metals, oil, and tansport-related
“Global highl X

Pubiic Disciosure Autharized

to assess and price the impact of the outbreak.* Moreover, recent estimates project that m

March 2021 S BANK DROUP

. Which MoreExposed? |- I

Febnuary 25,2021 Page1of20

Tsee Lo
A Preliminasy Assessment”, World Bank, 2020
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www.worldbank.org/insolvenc
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